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No end to the supply-driven supercycle
Supply: 2010-2020 CAGR 6.4% | 2020-2030 2-3% CAGR?

Source: Kontali, Fish Pool
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Fundamentals setting the stage for a tight 2024
Biomass levels likely below or on par with the start of 2023

Source: Norwegian Directorate of Fisheries, Aquabench

• Norway

• Low seawater temperatures

• Jellyfish impacted losses, growth and avg. weights

• Potential for flat biomass y/y at the start of 2024

• Chile

• Lower smolt release in 2023 (-4% YTD)

• Fear of aggressive algae bloom season

• Believe in 3-5% lower biomass at the start of 2024

• Other

• UK – Challenging season over for now

• Canada – Limited growth in sight for ‘24

• Faroes – Volume recovery in the cards
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Global Supply ('000 tonnes, WFE) 2020 2021 2022 2023E 2024E 2025E

Norway 1,369 1,532 1,517 1,493 1,553 1,599

UK 178 199 161 161 177 184

Ireland 16 16 19 17 18 18

Faroe Islands 81 106 100 90 105 113

Russia 11 23 19 24 24 24

Iceland 31 42 43 36 49 62

Total Europe 1,686 1,917 1,857 1,821 1,925 1,999

Chile 778 718 753 771 763 774

Canada 138 142 132 120 123 134

USA 20 19 20 19 19 19

Total Americas 936 879 904 909 904 927

Australia 83 88 89 90 92 92

Others 8 10 12 14 26 44

Total Global Harvest Volumes 2,713 2,894 2,862 2,835 2,947 3,062

Δ y/y Global Supply ('000 tonnes, WFE) 2020 2021 2022 2023E 2024E 2025E

Norway 3% 12% -1% -2% 4% 3%

UK -6% 12% -19% 1% 10% 4%

Ireland 2% 1% 18% -12% 9% 0%

Faroe Islands -7% 31% -6% -9% 16% 7%

Russia -5% 109% -20% 28% 0% 0%

Iceland 27% 33% 3% -16% 36% 27%

Total Europe 1.6% 13.7% -3.1% -1.9% 5.7% 3.8%

Chile 13% -8% 5% 2% -1% 2%

Canada 0% 3% -7% -9% 3% 9%

USA -4% -5% 3% -3% -2% 0%

Total Americas 10.1% -6.1% 2.9% 0.6% -0.6% 2.5%

Australia 29% 6% 1% 2% 2% 0%

Other 22% 26% 17% 17% 86% 70%

Total Global Harvest Volumes 5.1% 6.7% -1.1% -1.0% 4.0% 3.9%

Potential for volume growth in 2024, but not a certainty
Growth rates in 1h24 and algae situation in Chile key factors to watch

Source: Kontali, Fearnley

• We estimate 4% supply growth in 2024

• Assumes:

• Productivity improvements in Norway

• Normal biology in Chile

• Recent years have seen declining 
productivity in Northern Europe

• No growth scenario is still plausible in 2024
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Prices expected to remain high, but how high?
Volatile start to 2024 – see short-term upside risk to CS expectations

Source: Fish Pool, Fearnley

• Positive outlook on prices (supply driven)

• FSest NOK 95/kg | FishPool NOK 98/kg

• Short-term potential for upwards 
revisions to 2024 CS at ~NOK 90/kg

• NOK 90/kg at current FX represents close to zero 
demand growth
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Supply outlook supports continuously high prices

Source: Kontali, Fish Pool, Fearnley

• Historic spot price neutral supply growth: 8%

• Demand growth of salmon of 10% p.a. 
according to the largest salmon farmers

• Market primarily growing through increased 
consumption per capita

-20%

-10%

0%

10%

20%

30%

40%

50%

-10% -5% 0% 5% 10% 15% 20% 25%

C
h
a
n
g
e
 i
n
 s

p
o
t 

p
ri
c
e
 y

/y

Change in supply y/y

Global Supply Change vs. Salmon Price 
EUR/kg



AF Conference | Seafood – Investment Perspectives

Supply outlook supports continuously high prices

Source: Kontali, Fish Pool, Fearnley

• 10-year spot price neutral supply growth: 6%

• Growing volume base and higher price level

• Expect continued demand growth, perhaps 
at a lower pace

• Still, 2-3% supply growth in this decade screens 
undemanding
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Costs set to remain at high, but could come down in 2025
Prices for marine ingrediencies at high levels. Lower prices on normalized conditions in 2025 could lower farming cost

Commodity prices: vegetable down, marine up Low 2023 volumes to impact prices in 2024Feed prices remain at high levels entering 2024
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Estimate revisions
Higher prices and currency have driven expectations higher. Biology / cost offsetting some of the earnings momentum

Source: FactSet, Fearnley

Strong fundamentals have driven (expected) EBIT higher Pre-tax earnings more than offsetting resource tax impact on Net Income
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Resource tax of 25% concluded in 2023, but uncertainty remains
Transfer pricing and price calculations the largest uncertainties that remain. We remain on the conservative side

Source: Company data, Fearnley
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Volatile pricing over the past 10 years
Volatility in historic pricing – margin contraction since 2022, offset by higher estimates

Source: FactSet
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Valuations in line with historic averages
MOWI stands out as the share with the most attractive pricing vs. historic levels

Source: FactSet, Fearnley
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Sector: Overweight | Top pick: MOWI
Good risk/reward with depressed valuations into years of undersupply
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Highly attractive long-term fundamentals

• Supply / Demand 

• Valuations

Potential for short-term headwinds

• Currency movements – stronger NOK negative all else equal

• Short-term demand 

Cause for concern

• Biology adversely impacting margins (price/volumes/cost)

• Reputational risk (business development and multiples)
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investment banking or other services or solicit investment banking or other mandates from companies covered in Recommendations.
Fearnley Securities AS and other Fearnley affiliated parties or related persons may (i) hold positions in securities covered in
Recommendations, including taking long or short positions and/or buying or selling such securities, (ii) act as investment bankers for issuers
of such securities, (iii) act as market makers for such securities, (iv) serve on the board of any issuer of such securities, or (v) act as paid
consultant or advisor to any issuer. In order to avoid any conflict of interests Fearnley Securities AS and its employees will adhere to internal
regulations, recommendations from the Norwegian Securities Dealers Association and relevant legislation and regulations from the Financial
Supervisory Authority of Norway. Internal holdings will be specified as part of Disclosure of Position.
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10. Previous Recommendations
Please contact fondsweb@fearnleys.no to receive additional information about Recommendations in the financial instruments of the issuing
company the last 36 months, including data on changes in Recommendations. Please be aware that certain informal Recommendations may
be excluded.

11. Previous Reports
Link to previous reports

12. Disclosure of Positions
The following table presents holdings in financial instruments under the Norwegian Securities Trading Regulations section 3-10 (2) and section
3-11 (1), as well as Section 13(d) of the U.S. Securities Exchange Act of 1934. Fearnley Securities AS - consolidated with related companies and
associated persons – has the following holdings of (a) equities of the Recommendation Subject that exceed 1% of the total share capital of the
Recommendation Subject and (b) bonds of the Recommendation Subject in a nominal amount that exceeds 1% of the total outstanding bonds
of such Recommendation Subject. The aggregate of all Fearnley analyst holdings are disclosed)

13. Disclosure of Assignments and Mandates
The following list presents information regarding any:
(i) participation by any Fearnley party as manager or co-manager of a public offering relating to a Recommendation Subject in the preceding
twelve months;
(ii) receipt of compensation by a Fearnley party for investment banking services from a Recommendation Subject in the preceding twelve
months;
(iii) expectation that a Fearnley party will receive, or intends to seek, compensation for investment banking services from the
Recommendation Subject in the following three months; and
(iv) receipt of compensation by a Fearnley party for products or services other than investment banking services in the preceding twelve
months, as well as identification of all categories of services offered (investment banking, non-investment banking
securities-related, or non-securities services).

Last updated 31 December 2023

14. Statistics
The following table presents information pursuant to Commission Delegated Regulation (EU) 2016/958, including quarterly statistics
regarding the ratio of Recommendation categories issued by Fearnley Securities AS, as well as the corresponding ratio of Recommendation
categories
issued with respect to Recommendation Subjects for which Fearnley Securities AS provided investment banking services during the preceding
twelve months.

Last updated 31 December 2023

• Agilyx ASA
• Biofish Holding AS
• Borr Drilling Ltd
• d’Amico International Shipping SA
• Diamond Offshore Drilling Inc
• Edda Wind ASA
• Havila Kystruten AS
• Himalaya Shipping Ltd

• Hunter Group ASA
• Kyoto Group AS
• Maha Energy AB
• Odfjell Drilling Ltd
• Okea ASA
• Reach Subsea ASA
• Seadrill Limited
• Seanergy Maritime Holdings Corp.

• SFL Corporation Ltd
• Shelf Drilling Ltd
• Stainless Tankers ASA
• Subsea 7 S.A
• Tidewater Inc
• Transocean Limited

Rating distribution Investment banking relationship

Buy Hold Sell Buy Hold Sell

84% 12% 4% 95% 5% 0%
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Last updated 31. December 

2023
Analyst’s holding Others

Company Name Equities Bonds Equities Bonds

Aker ASA 6 - - -

DNO ASA 600
- - -

Euronav NV 500
- - -

Green Minerals 40
- - -

Måsøval AS 1.000
- - -

Northern Ocean 2.000
- - -

SeaBird Exploration 226
- - -

Siem Offshore Inc 550
- - -

https://fearnleysecurities.com/wp-content/uploads/2023/05/Disclosure-of-Research-May-2023.pdf
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