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Oil Market Perspectives

As the outlook stood per Jan 1; No room for OPEC+ comeback earlier than 2026…enough oil for the next 4-5 years

IEA’24/25 forecast demand growth vs Non-OPEC production growth revisions OPEC got plenty …..4.4 mbpd according to the EIA, 5.4 mbpd says the IEA
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Oil Market Perspectives

U.S. Oil Production – Main contributor to supply growth the past 10-15 years…..always debated….
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Historically, more sensitive to price than politics? Forecasts and survey not expecting future booms

U.S. tight oil production – a price sensitive swing producer – until it reaches peak in the 2030’s…..who’s going to cover the supply from then and onward?
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Source: EIA, IEA, OPEC, BP, Exxon, Fearnleys

Oil: IEA 2050 Scenario versus IEA, EIA , OPEC, Oil majors Forecasts – a scenario is not necessarily a forecast….

U.S. decline?
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Oil Market Perspectives

If U.S. tight oil hit peak, conventional oil need to cover all future depletion. Argentina too marginal tight oil case

85% of the growth covered by U.S.

2024-2026 
share of 
growth; 

25%



Source: EIA

Oil Market Perspectives

Tariffs on imports from Canada? Office vs Real-Life collision in progress?…..Crude Quality Matters….

U.S. imported 6.6 mbpd in 2024, of which 62% was sourced from Canada. Back to less reliable MEG sourcing? Atlantic medium grades? Mexicò? Venezuela?
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Venezuela?

Guyana? 

Brazil?



Crude oil seaborne to Asia, mbpd from source

Source: Vortexa, Fearnleys

Oil Market Perspectives

The world is dynamic – Sanctioned barrels suddenly a potential big deal
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Newly added, Russia related, flows by destination

Source: Fearnleys, OFAC, Vortexa

Total OFAC list, flows by originTotal OFAC list, flows by destination

Oil Market Perspectives

So, what level of creativity and enforcement will we see this time?....
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Oil Demand, mbpd

Source: Argus

Oil Market Perspectives

Chinese demand was biggest 2024 disappointment. EVs? LNG trucks? Consolidating overcapacities? Deflation trapped?
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China Steel Production, ‘000 tonnes

Source: Argus

China Industrial Production growth, % change

Oil Market Perspectives

Chinese demand has shown weakness. EVs? LNG trucks? Consolidating overcapacities? Stuck in deflation?

China Cement Production, ‘000 tonnes
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China 70 cities newly built homes YoY

Source: Bloomberg

Bloomberg China House Diffusion index, monthly

Oil Market Perspectives

Real estate key to being stuck or not in the deflation trap. Very early signs of improvement….?

China 70 cities newly built homes MoM
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Conclusion

▪ 2025 oil market appeared oversupplied by nearly 1 mbpd, suggesting $70 support would be tested.

▪ However, saved by sanctions, tariffs and SPR restocking talks

▪ Oil market not pricing in a full loss of volumes from sanctioned tankers

▪ Prices in 2025 to decide the extent sanctions are enforced and the creativity of the shadow fleet

▪ In theory, not likely to support prices above the $70-90 range for a sustained period though
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Disclaimer

Research

1. Introduction

The statistical and graphic information set forth in the analysis is compiled by Fearnresearch and based on the databases and time series supplied by Fearnresearch, the research division of Fearnleys AS, and other 

external sources of information. Fearnresearch compiles, processes and publishes data for the benefit of the brokering departments of Fearnleys AS and its clients. Its methodologies for collecting data, and therefore the 

data collected, may differ from those of other sources, and its data do not reflect all or even necessarily a comprehensive set of actual transactions occurring in the market. Certain estimates may be based on prevailing 

market conditions. There can be no assurance that such data reflect actual market conditions.

Data compilation, especially for earlier historical periods, is subject to limited audit and validation procedures. Both closed and open sources, interviews and market intelligence to gain information on different topics may 

be used. Accordingly, there can be no assurance as to the accuracy or completeness of the estimates, advice, statements and any other information contained in the analysis.

2. Risks

Research coverage of Fearnleys AS encompasses solely companies within the shipping sector. This sector is cyclical by nature and will over time presumably experience higher volatility than the overall market.

3. Confidentiality

Pursuant to Fearnleys’ Code of Conduct, all employees of Fearnleys AS are subject to duty of confidentiality towards clients and with respect to handling inside information. All employees shall follow strict information 

handling procedures and other organizational procedures to minimize conflicts of interest within Fearnleys and between clients.

4. General Disclaimer of Liability

The analyses, estimates, advice, statement and any other information contained in the analysis are prepared and presented in good faith. However, neither Fearnresearch,  Fearnleys AS nor any of their subsidiaries, 

associated companies, organisations, management personnel, employees, agents or independent contractors (collectively the “Fearnley Interests”) shall under any circumstances be under any liability for any losses, 

damages or costs caused to any person, company or other legal entity arising or resulting directly or indirectly from reliance on any inaccurate, incorrect, incomplete or misleading analyses, estimate, advice, statement or 

any other information contained in the analysis resulting directly or indirectly from any negligent or gross negligent act(s) or omission (s), or wilful misconduct, committed by any of the Fearnley Interests.

In the event that a court or tribunal, notwithstanding the above liability exemptions, should hold any, some or all of the Fearnley Interests liable in damages for any inaccurate, incorrect, incomplete or misleading analyses, 

estimate, advice, statement or any other information, the liability shall not under any circumstances whatsoever exceed in total ten (10) times the fees payable for the analysis in question, or US$ 100,000 (United States 

Dollar Hundred Thousand), whichever is the higher.

Under no circumstances whatsoever shall the individual or individuals who have caused the losses, damage or costs be held personally responsible or liable in any way. The Fearnley Interests shall under no circumstances 

whatsoever be liable for punitive damages.

The analysis is prepared to the benefit of the named addressee only. No other third party may rely on the analysis or any of its content without prior written approval of Fearnley Consultants AS.

Should any part of this clause be held unenforceable, non-operative or invalid by a court or tribunal, the remaining parts shall remain in full force.

5. Processing of Personal Data

The processing of personal data within Fearnleys AS is subject to strict rules and regulations. Our Privacy Policy describes the procedures for processing personal data according to the General Data Protection Regulation 

(GDPR). Please see our homepage for more information on this.
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